
Act 20 and 22 Act 20 and 22 were enacted on 2012 with the purpose of increase economic 

development and promotes exports and attract investor to the Island. 

 • Act 20, as amended, known as the “Exports Services Act” promote the exportation of services and 

provides a 4% corporate tax rate to entities that establish their export services in the Island, among 

other benefits. 

 • Act 22, as amended, known as the “Act to Promote the Relocation of Individual Investors” offers a 

zero percent tax rate on Puerto Rico sourced interest and dividends and in long term capital gains 

after you become a bona-fide resident of Puerto Rico. Both Acts seek to attract new residents to 

Puerto Rico by providing aggressive economic and tax incentives, like nowhere else. 

Puerto Rico tourism is ready. According to the Puerto Rico Tourism Company, the Island is officially open for business. Most hotels are fully 

operational and according to statistics of the Tourism Company already more than 80% of them are open for tourism. Investments: • The city of San 

Juan is open for business, so much so that Serafina Beach Hotel opened its doors on March, being the first hotel to open in 2018. It is an exclusive 

beach front boutique hotel with 96 guest rooms. • Puerto Rico’s St. Regis Bahia Beach Resort will reopen on October 2018. The resort announced an 

investment of $175 million in renovations and in a new luxury residential development. • The Puerto Rico Tourism Company has incurred in a total 

investment of $1.9 billion in new projects and renovations. Puerto Rico continuous its hard work restoring the island to offer a great experience and 

service. You are more than welcome to visit us and become a bona-fide resident so you can benefit from our exclusive tax benefits and incentives, 

enjoy our climate and beautiful beaches.
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WHY MOVE TO PUERTO RICO? 
 

Puerto Rico is a self-governing territory of the 

United States located in the Caribbean Sea. 

In order to increase economic development, 

the government of Puerto Rico has created 

an aggressive economic and tax incentives 

program with the purpose of establishing 

Puerto Rico as an international service center 

and promote the relocation of individual 

investors. These benefits are possible 

because Puerto Rico has its own hybrid tax 

system outside of Federal Code, where is 

explicit that the Puerto Rico sourced income 

are excluded from Federal Taxation through 

Internal Revenue Code: 26 U.S. Code s 933. 

In addition, it is important to consider that 

Puerto Ricans are US citizens and have a US 

passport. Puerto Rico is the only jurisdiction of

the United States where the residents don’t 

pay federal taxes.

On 2017, Act 20 and 22 suffered some amendments that eliminates bureaucratic restrictions and 

requirements that limit the granting of tax incentives to applicants, making it much easier to 

companies and individual to qualify for the incentives and relocate to the Island. 

 Act 20 was amended to: 

• Eliminate the five (5) employee requirement. 

 • Add new eligible services as trading companies, and hospital services and laboratories including 

telemedicine services and medical tourism. 

 Act 22 was amended to: 

• Eliminate the requirement of buying real estate property. 

 • Add an annual charitable contribution of $5,000 to a Puerto Rico non-profit organization. . 
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